Protect Social Security from the Debt Ceiling

· Today’s debt ceiling caps both debt issued to the public and intragovernment accounts, including the Social Security Trust Fund.  
· But federal law also requires that Social Security payroll taxes be invested in U.S. government obligations.  

· So when the government hits the debt ceiling, it must violate one law to comply with the other:  It must either issue illegal debt, or stop contributing to the Social Security Trust Fund.

· The simplest way to fix the problem is to remove the ceiling from the Social Security Trust Fund.  This makes sense because the intent of the debt ceiling is to cap debt issued to the public, not the Social Security Trust Fund. 

· Rep. Cox’s legislation to reform the debt ceiling so that it covers just debt held by the public, instead of also limiting intragovernment debt like the Social Security Trust Fund: 

· Removes Social Security from the politics of the debt ceiling.

· Makes investment of Social Security taxes in the Trust Fund automatic, and never subject to limitation.  
· Guarantees that seniors receive their benefits on time, regardless of whether Congress acts on the debt ceiling.

