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H.R. 2577, Transportation, Housing and Urban Development, and
Related Agencies Appropriations Act, 2016

FLOOR SITUATION

On Tuesday, June 9, 2015, the House will consider H.R. 2577, the Transportation, Housing and
Urban Development, and Related Agencies Appropriations Act, 2016, under a modified-open rule.
The bill was introduced by Rep. Mario Diaz-Balart (R-FL) and was ordered to be reported by the
Appropriations Committee by a vote of 30 to 21 on May 13, 2015.

SUMMARY

H.R. 2577 provides $55.3 billion in discretionary budget authority for the Departments of
Transportation, Housing and Urban Development, and related agencies for fiscal year (FY) 2016.
This is an increase of $1.5 billion above FY 2015 and $9.7 billion below the President’s budget
request. However, given reduced offsets — primarily caused by a $1.1 billion decline in the scoring of
Federal Housing Administration receipts — the bill actually represents an increase of only $25 million
above the current level.

The major provisions of the bill are as follows:

Title —Department of Transportation
The bill includes $17.2 billion in discretionary appropriations for the Department of Transportation for
FY 2016 and $70.6 billion in total budgetary resources. This is $1 billion below the FY 2015 enacted

level and $6.8 billion below the President’s request. The bill provides funding specifically for the
following programs:

! See Press Release “Appropriations Committee Approves the Fiscal Year 2016 Transportation, Housing and Urban Development
Bill,” May 13, 2015.
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Office of the Secretary of Transportation - The bill provides $105 million for the Office, the same
amount as appropriated in FY 2015 and $8.6 million less than the budget request. The bill further
appropriates funds by office within the Office of the Secretary.?

National Infrastructure Investment Grants — The bill provides $100 million for National Infrastructure
Investment grants, $400 million below FY 2015 and $1.2 billion below the request. Funds are
discretionary from the General Fund of the Treasury and available until September 30, 2018. The
National Infrastructure Investment Program (also known as TIGER grants) was created in the
American Recovery and Reinvestment Act of 2009 (ARRA) to provide grants to state and local
governments to improve the Nation’s transportation infrastructure. The infrastructure investment
program awards funds on a competitive basis to grantees selected because of the significant impact
they will have on the Nation, a metropolitan area, or region.®

Essential Air Service Program (EAS) — The bill provides $155 million in discretionary funding for the
EAS program, which is equal to the FY 2015 enacted level and $20 million below the budget request.
Under EAS, there is estimated to be $108.4 million in mandatory spending, bringing the estimated
total spending on EAS to $263.4 million for FY 2016. The Federal Aviation Administration (FAA)
Reauthorization Act of 1996 authorized the collection of “overflight fees.” Overflight fees are a type of
user fee collected by the FAA from aircraft that neither take off from, nor land in, the United States.
The FAA Modernization and Reform Act of 2012 increased the authorized level of overflight fee
collection, and increased the amount that the Department can apply to the EAS program.

Federal Aviation Administration (FAA) — The bill provides $15.9 billion in total budgetary resources for
the FAA — $137 million above the FY 2015 enacted level and $18 million above the request. This will

provide funding for all air traffic control personnel, including 14,500 air traffic controllers, 7,400 safety
inspectors, and operational support personnel.*

Federal Highway Administration (FHWA) — The bill provides $41 billion for the activities of FHWA in
FY 2016, contingent upon reauthorization. This amount is the same as FY 2015 and $10.3 billion
below the budget request. The bill provides a separate limitation of $429 million for administrative
expenses within the federal-aid highway program. The FHWA provides financial assistance to the
states to construct and improve roads and highways. It also provides technical assistance to other
agencies and organizations involved in road building activities.®

Federal Railroad Administration (FRA)— The bill provides $1.4 billion for FRA, a reduction of $262
million below the FY 2015 enacted level. This includes $289 million for Amtrak operations —
continuing service for all current routes — and $850 million for capital grants. The bill also continues
reforms to ensure the best use of tax dollars, such as requiring overtime limits for Amtrak employees
to reduce unnecessary costs, and prohibiting federal funding for routes where Amtrak offers a
discount of 50% or more off normal, peak fares. No funding is provided for High-Speed Rail.®

Federal Transit Administration (FTA) — The bill provides $10.7 billion for the FTA, $139 million below
the FY 2015 enacted level. Transit formula grants total $8.6 billion, which is consistent with the MAP-
21 authorization legislation, to help local communities build, maintain, and ensure the safety of their
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mass transit systems. This funding is contingent on the enactment of new transportation authorization
legislation, as the current authorization expires this year.’

Maritime Administration (MARAD) — The bill provides $357 million for the Maritime Administration,
$16.1 million above the FY 2015 enacted level, to increase the productivity, efficiency and safety of
the nation’s ports and intermodal water and land transportation. The Maritime Security Program is
funded at the full authorized level of $186 million.®

Safety — The bill provides funding for the various transportation safety programs and agencies within
the Department of Transportation. This includes $837 million in total budgetary resources for the
National Highway Traffic Safety Administration (NHTSA) — an increase of $6.5 million over the FY
2015 enacted level — and $572 million for the Federal Motor Carrier Safety Administration. Also
included is $227 million for the Pipeline and Hazardous Materials Safety Administration, an increase
of $6.9 million over the FY 2015 enacted level, to help address safety concerns including the
transport of energy products.’

Title 1I--Department of Housing and Urban Development

The bill provides a total of $42 billion for the Department of Housing and Urban Development (HUD),
an increase of $1 billion above the FY 2015 enacted level and $3 billion below the request. The bill
provides funding specifically for the following programs:

Section 8 and Public Housing — The bill provides $26.8 billion for Public and Indian Housing. This is
an increase of $353 million above the FY 2015 enacted level and $2 billion below the requested level.
This funding will continue assistance to all families and individuals currently served by these
programs.

Other housing programs — The bill provides $11.3 billion for other HUD housing programs, $947
million above the FY 2015 enacted level. The bulk of this increase is needed to provide a full year of
funding on all project-based rental assistance contracts and continue assistance to all those currently
served by these programs. In addition, the bill provides a program level of $461 million for Housing
for the Elderly, $41 million above the FY 2015 enacted level, and $152 million for Housing for
Persons with Disabilities, an increase of $17 million above the FY 2015 enacted level.*°

Title lll—Related Agencies

The bill provides a total of approximately $342 million for Related Agencies under the title. The bill
provides funding specifically for the following:

e $25.7 million for the Federal Maritime Commission

e $24 million for the National Railroad Passenger Corporation (Amtrak) Office of Inspector
General

e $104 million for the National Transportation Safety Board

e $177 million for the Neighborhood Reinvestment Corporation

e $3.5 million for the Interagency Council on Homelessness




Title IV—General Provisions
Title IV includes, among others, the following general provisions:

e Section 407 - prohibits funds from being used for any project that seeks to use the power of
eminent domain unless eminent domain is employed only for a public use.

e Section 409 - prohibits funds in this Act from being used to permanently replace an employee
intent on returning to his or her past occupation after the completion of military service.

e Section 410 - prohibits funds in this Act from being used unless the expenditure is in
compliance with the Buy American Act.™*

BACKGROUND

The Department of Transportation oversees interstate highways, aviation, railways, and other transit
and infrastructure-related activities. The Department on Housing and Urban Development works to
create strong communities and increase the availability of affordable housing. According to
Appropriations Committee Chairman Hal Rogers, “This bill strikes a smart, intentional balance
between funding essential programs and making responsible reductions to lower-priority activities to
make sure we meet our tight-budget guidelines. This balance allows for important investments in
national transportation infrastructure and programs that promote our economic well-being, and to help
those people who are in dire need of affordable housing options.”*?

COST
If enacted, H.R. 2577 would result in discretionary budget authority of $55.3 billion.
STAFF CONTACT

For questions or further information please contact John Huston with the House Republican Policy
Committee by email or at 6-5539.

1 See 41 U.S.C 83.
12 See Press Release, “Appropriations Committee Approves the Fiscal Year 2016 Transportation, Housing and Urban Development
Bill,” May 13, 2015



mailto:John.huston@mail.house.gov
https://www.law.cornell.edu/uscode/text/41/subtitle-IV/chapter-83
http://conservativeread.com/experts-take-gop-housing-and-transportation-bill/
http://conservativeread.com/experts-take-gop-housing-and-transportation-bill/

